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Just Ask 


Our desire is at all times to be at the service 
of our subscribers to the full extent of our 


ability and resources. This is why we conduct 
a personal advice service, in addition to Tre- 
viewing in The Financial World all the im- 


portant financial happenings of the week 


Our subscribers are cordially invited to ask 
this service for a candid and unprejudiced opin- 
ion on investments or general financial prob- 
lems about which they are perplexed or desire 


enlightenment. 


The service has no limitations Therefore our 
subscribers need have no qualms and fear that 
they may be asking too many questions. Use 
the service as often as the need for it is felt 
We never tire of the work, but find in it a real 
pleasure, as our mission is to advocate and for- 
ward whatever is constructive in finance. 


With the security markets showing signs of an 
early resumption of business, The Financial 
World's advice service stands prepared to aid 
you all freely. It is at your disposal, and you 
may unhesitatingly command all of its facili- 
ties. 


Merely enclose a stamp in your letters 
to defray the cost of postage. If you 
feel we are entitled to any appreciation 
for our work it can be best shown by 
telling some friend about The Financial 
World and what you think of it. 


Louis Guenther. 
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PARTIAL RESUMPTION, AT LEAST, CALLED FOR. 
Securities Situation May Get Out of Hand Unless Some 
Concession to Demand for Reopening Is Made. 

The Stock Exchange authorities have repeatedly al- 








lowed it to become known that they had decided to re- 
sume market operations on a certain date, but each 
date has come and gone and the Stock Exchange is 
still closed. At the same time the Exchange has com- 
mittees at work supervising bids and offers for both 
stocks and bonds. In the case of stocks no member 
is allowed to sell any listed stock below the closing 
prices of July 30, while in the case of bonds sales are 
allowed at slight concessions from the closing figures. 
The result has been that bond sales have been compar- 
atively small because the concessions made do not rep- 
resent reductions sufficient to meet the judgment of 
would be buyers as to what these concessions should 
be. On the other hand, there is not now any ban 
whatever on the market for short term notes, the 
Stock Exchange having thrown that market open. 


Ten Cents a Copy 
Four Dollars a Year 








Free, Fompetitive conditions now rule this branch of 
trading in securities. Short term notes, taking their 
cue from the prevailing time money rates and the 
basis established by the market for the short term 
notes and bonds of the City of New York, have been 
established on a new and higher yield basis than pre- 
vailed before the war and investors are taking consid- 
erable interest in this class of offerings. 

It has come to our notice that the Stock Exchange 
committee having the matter in charge, have refused 
to allow sales of bonds to go through at a few points 
concession from the closing figures of July 30 on the 
ground that such prices are not “fair.” In other words, 
the Stock Exchange is adopting the dangerous role 
of censor of contracts made between two interests, both 
of which believe the trade which has been prohibited 
would prove mutually advantageous. Moreover, the 
prices which the Exchange refuses to sanction are not 
such as to deserve the designation of sacrifice figures. 
Selling the bonds wouldmean just that much addition 
to the relief work in the banking world and we can 
see no good reason to justify the interference. 

A too great adherence to a stiff-necked attitude is 
likely to end in defeating the laudable object sought of 
preventing any losses whatever and precipitating an 
open market, outside the Exchange, and thereby dimin- 
ish greatly the influence and prestige of the Exchange. 

A partial resumption at least of the operation of the 
functions of the Stock Exchange is called for. The 
Exchange might be reopened with periods designated 
for trading in selected issues of bonds and stocks which 
have merit and in which there is not likely to be much 
liquidation. From this start, as confidence grew, as we 
are sure it would, the trading might be broadened and a 
gradual return to the full activities of the Exchange 
could be had without any shock. Already there has 
been a rebellion among the open market brokers in 
unlisted securities against the self-constituted commit- 
tee which has undertaken to supervise all trading in 
outside stocks and bonds. They rightly object to sub- 
mitting their prices and the names of their clients to 
men who are their competitors in the business. It 
will be that way in the Exchange unless a more liberal 
treatment is accorded. The life-blood of the stock 
market is freedom to trade and freedom of contract 
and unless a broad and liberal policy is permitted and a 
speedy return to first principles is determined upon, 
unpleasant consequences are likely. We learn that 
next week may see some relaxing of the present rule. 
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CARRANZA AND VILLA LISTENING TO REASON. 
Some Prospects That Both Men Will Subordinate Their 
Ambitions for the General Welfare. 


— 

The “I-Told-You-So” vanguard of critics of Pres- 
ident Wilson's “watchful waiting” policy in handling 
the delicate Mexican situation are likely to find out 
that their exultation over what they regarded as its 
failure, is a little bit premature. All indication now 
points to the success of the efforts of mutual friends 
to bring these leaders to see the folly of keeping their 
country in a continuous state of strife. Villa has al- 
ready avowed that he has no Presidential ambitions 
and insists that Carranza forego such ambitions so that 
the people of Mexico may select a chief executive who 
has no military connections. 

Villa’s undoubtedly valuable services to his country 
entitle him to a hearing on the policies that should be 
pursued to restore peace and prosperity to the nation. 
It now remains for Carranza to prove to the Mexican 
people that his patriotism is no less broad. He seems 
inclined to emulate his associate’s example by giving 
away to Fernando Iglesias Calderon, the liberal candi- 
date for the Presidency. This surrender would quickly 
heal the breach between the two Constitutional leaders. 

The occupancy of the presidency of Mexico could 
not add a bit of lustre to the glory already earned by 
Carranza and Villa in driving its oppressors from out 
of the land nor could it increase the regard and affec- 
tion of the Mexican people for them. As for our 
President’s watchful policy, time will vindicate its wis- 
dom and high order of statesmanship. 


MELLEN NEMESIS OF NEW HAVEN BOARD. 
Former Railroad President Persists in His Campaign, 
and Grand Jury Action Likely. 

Government prosecution of the New Haven Directors 
who are alleged to have misused their official place to 
further a monopoly of transportation in New England, 
is to go right on. Mellen, who has been hanging onto 
their flanks with the greatest persistence ever since 
they sought to make him the scapegoat, as he claims, 
told the whole story to the Federal Grand Jury in New 
York City this week on the very day that William 
Rockefeller, George F. Baker and others of almost 
equal prominence, were tendering their resignations 
from the Board. The new Attorney General, Mr. 
Gregory, knows the case from A to Z, having been in 
charge as special investigator for the Department of 
Justice in former Attorney General McReynolds’ re- 
gime, and he it is who is working with Mellen to con- 
vince the Grand Jury that the big men were responsible 
for the monopoly schemes and ambitions of the New 
Haven system and should be indicted and tried for the 
offense. 

The issue is very plain and extremely simple. \Who- 
ever may be found to have betrayed his trust in this 
matter, should be prosecuted to the end by the means 
used to bring any wrongdoer to justice. These men, 
if they committed any offense, should not be persecuted 
merely because they are wealthy or influential, nor, on 
the other hand, should there be any privileges accorded 
them because of any influence they may be supposed 
to possess. The public and the wronged shareholders 
are not looking for vengeance, but justice, and they 


will view with extreme displeasure any departure from 


accepted standards, either in the way of treating these 
men as entitled to special consideration or unusual 
and harsh treatment in order to propitiate a supposed 
hostile public sentiment. The American people are 
still in favor of even-handed justice to all, rich and 
poor alike, and efforts to prejudice them or induce 
them to depart from this attitude, are likely to fail in- 
gloriously. 


ILLINOIS CENTRAL GAINS. 

lor the Illinois Central the uncertainty which war has 
thrown about trade turns out more than a misfortune, 
for the road was in a fair way to surmount the bad 
breaches which floods and strikes had made into earn- 
ings. Last fiscal year’s gross earnings increased $1,809,- 
875, while the net earnings were not a bad second, for 
they were $1,522,068 larger and were equivalent to 7.40 
per cent. on the outstanding capital stock, a gain of over 
one per cent. for the year and more than twice as good 
as in 1912. 

So far for the two months of the new fiscal year the 
net earnings have gained $206,320. Essentially a large 
carrier of cotton, it is as yet problematical to what ex- 
tent the stagnation and the low price of the commodity 
may affect the earnings of the road. Aside from this 
uncertainty, the company has demonstrated by the good 
showing it made last year that a normal period would 
soon enable the management to make such progress as 
would raise justifiable hopes among the shareholders o! 
getting at no distant date the old 7 per cent. dividend 
which was paid for so many years but which was reduced 
to 5 per cent. in 1913. 


AMERICAN PUBLIC UTILITIES. 

The necessity for continuing certain construction work, 
especially important improvements on the plant at I[n- 
dianapolis, has induced the directors of the American 
Public Utilities Co. to withhold the payment for the 
quarter of the common stock dividend. The usual quar- 
terly payment of 1% per cent. on the preferred stock was 
authorized. It was felt that the interests of all concerned 
would be best conserved by husbanding cash resources 
inasmuch as the disturbance to finance caused by the war 
in Europe has injected into the situation such uncertain- 
ties as to induce conservatism. 

We think the action taken will be viewed by all inter- 
ested as proper and justified by the situation. Improve- 
ments and extensions, if left in an unfinished state, might 
involve such embarrassments that the interests of share- 
holders would be jeopardized for a longer period than 
will be likely as the result of the action just taken. 


SINGER DIVIDEND IS CUT. 

The Singer Manufacturing Co., which sells sewing ma- 
chines all over the world, cut its quarterly dividend this 
week from 8 per cent. to 4 per cent. on the $60,000,000 
stock. We told last week how seriously the European 
war had curtailed this company’s operations. 


KANSAS CITY SOUTHERN DOING WELL. 

When the shareholders in the Kansas City Southern 
Railway consider what a poor year the railroads have had 
generally, they have cause for general satisfaction over 
the good showing their company made in the fiscal year 
ending June 30. The road’s surplus earnings were equiva- 
lent to 2.95 per cent. on the common stock, whereas in 
the previous year they were but 2.69 per cent. The pre- 
ferred dividend was earned more than twice over. Both 
the gross and net earnings were slightly in excess of the 
year before. Nor was the betterment due to any installa- 
tion of economies, as the company spent over $200,000 
additionally upon maintenance during the year. In every 
respect the Kansas City Southern has fared better than 
the “Katy,” to which itis often compared. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 
Adversity is a good teacher. The average person who 
has not sufficient foresight to appreciate that there is 
always a possibility that hard times will overtake him but 


lives wholly up to his income, may not relish some of 


adversity’s lessons. However, he must accept them, for 
they cannot be shirked. 

One of these lessons, and in fact the principal and best 
one, is the virtue of economy. There is nothing so convine- 
ing as the gift of the knack of getting the most out of 
each dollar of income, and this comes through the en- 
forced curtailment of personal expenditures. A_ great 
many people who have found it in the past beneath their 
dignity in business to spend less than a dollar on a din- 
ner now discover they can get as much enjoyment and 
nutrition out of a fifty-cent lunch. 

Out of adversity may arise the corrective that will over- 
come a national instinct, against which much criticism 
has been heard in the past. That instinct has been, with 
most persons, towards luxuries and extravagances. But 
ten-cent cigars have become more popular now than the 
quarter perfectos. Domestic wines are displacing the 
high-priced vintages from abroad, and no one hears that 
they do not impart as much satisfaction. 

To what extent the necessitous practise of economy has 
sent its salutary influences among people of all classes is 
partially indicated in the annual reports of the makers 
of the cheaper grade of automobiles. Their sales are in- 
creasing, and they are making money, whereas their com- 
petitors who manufacture the higher-priced cars are 
worrying over how to overcome the shrinkage in their 
sales. 

Very little support from the public can the Colorado 
mine operators expect when they take the stand in their 
round robin which they have addressed to the President. 
This is an attempted explanation of their refusal to ac- 
cept his pacific plan of ending the industrial strife in their 
state by a three years’ truce. 

The operators’ statement creates the impression that 
they are trying to split straws over the most trivial ques- 
tions. They contend that they could not agree to give 
employment to strikers in compliance with the Presi- 
dent’s suggestion as long as the men have not been guilty 
of any overt act, for the reason that under this under- 
standing they would be forced into providing work for 
about 400 men now under indictment. This the Presi- 
dent does not imply. 

They also contend that the arrangement the President 
suggests carries the implication with it of the helpless- 
ness of the Government to enforce the laws, maintain 
order and secure to every citizen his constitutional rights. 
\s to those rights, and as for the dignity of our laws 
they can be much more safely left to the wise head 
of our Government to uphold than to either faction of 
this labor controversy which has paralyzed and impov- 
erished the business of Colorado. 


What will strike the fair-minded public most forcibly 
in the statement of the mine operators is where they 
obstinately refuse to give ground against the position 
they have assumed in respect to their inalienable right 
to employ any persons they desire. No one questions 
this right. The President does not dispute it, but is 
trying to effect an amicable adjustment on a basis most 
honorable to both sides and which wifl assure permanent 
peace to the people of the commonwealth who are the 


innocent and worst sufferers. 





With this thought in mind the President submitted a 
tentative proposition. Presumably he expected it would 
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be necessary to make some revisions. It is not the spe- 
cie terms of the President's plan which recommend 
themselves, but its spirit is the right one; and on the 
basis suggested it ought not to be difficult to find a 
common ground where labor and capital may meet and 
settle their difficulties through arbitration. 


\s for the laws on which the operators lay so much 
stress, by no means are they so superior that they can 
with impunity afford to ignore the underlying instinct 
of fair dealing which exists between man and man. The 
laws at times have shown they are subservient to the 
work of men in power, rather than well balanced scales 
weighting out justice with impartiality. 


WHAT BOND SALESMEN REPORT. 

Bond houses in New York city and elsewhere have 
sent out a small army of salesmen this week to test the 
investment sentiment among security holders and the 
results are fairly encouraging. The salesmen in most in- 
stances have authority to make concessions in prices, but 
none of these concessions was very large and some of 
the prices fixed indeed were no lower than the prices 
asked at the close of the market trading on July 30. Con- 
cessions of five points were the extremes in the allow- 
ances made, the average being less than that. 

It must be remembered that in the two months that 
have intervened since July 30 several billions of capita) 
have been wiped out by war and conditions from a finan- 
cial standpoint have not been such as to excite a high 
degree of optimism. And yet some pretty fair sales of 
round lots of investment securities have been put through. 
The banks are not in the market, especially out of town 
banks which have had their hands full taking care of com- 
mercial and other accounts and were in no mood to use 
their funds for investment. The private investor has, 
therefore, been the main dependence. Some of the latter 
are still pessimistic and decline to buy, but not a few 
are optimistic and are willing to resume buying. 

Had it not been for the heavy investment movement 
in New York City bonds and notes, which has absorbed a 
considerable percentage of idle funds, it is believed the 
salesmen would have been able to report better results 
than they did. As it is, both they and their home offices 
have been greatly encouraged by the work accomplished. 
A great deal must still be done, however, to clear away 
many doubts about the near future. 


CHANDLER MOTOR CO.’S PLEASANT SURPRISE. 

For the shareholders of the Chandler Motor Co. the 
quarterly dividend of 10 per cent. just declared on the 
common stock is a flash of sunlight, coming, as it does, 
in this darkened period when so many corporations are 
compelled, because of the strained and uncertain financial 
situation, to defer payment of dividends to stockholders. 
The company is not heavily burdened with capital, which 
is to the advantage of its shareholders. Besides paying 
this generous dividend the company, though having been 
in operation only two years, has accumulated a surplus 
equal to its original cash paid-in capital. 


GENERAL MOTORS EARNINGS AND PROSPECTS. 

General Motors, one of the big automobile manufactur- 
ing combinations, earned an equivalent of 38.90 per cent. 
on the common stock in the fiscal year ended July 31, 
1913, and the pamphlet report for the fiscal year ended 
July 31, 1914, just at hand, shows earnings equivalent to 
37.57 per cent. for the common. The company’s gross 
sales were in excess of $85,000,000, and more cars were 
sold than in the year previous, though the average profit 
was less per car. Notes to the amount of $7,852,000 will 
have to be met by October 1, 1915, and, hence, there is 
no likelihood of this year’s big net earnings, amounting 
to $7,819,968, being paid out in a special dividend, which 
has, until recently, been rumored for many months. 








The Investment Situation 


A page of our general circular for 
the month of October is devoted to a 
simple discussion of the perplexities 
of the present financial situation. 
History shows that those who take 
advantage of extraordinary invest- 
ment opportunities are the ,most 
successful investors. 

This October Circular W-34, which includes list 

of carefully selected bonds, sent upon request. 


N. W. Halsey & Co. 
49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 




















PENNSYLVANIA ECONOMY TELLS. 

Pennsylvania operating revenue for August was only 
$33,795,000, a decrease of $2,514,000 compared with the 
previous year; but net operating expenses of $24,180,000 
were $2,849,000 less; and, hence, the net earnings show 
a gain of $334,890. Should Pennsylvania get the rate 
increase and maintain its operating forces on the same 
basis of economical operation such as is now in force 
a remarkable recovery in earnings would be quickly 
shown. 

NEW YORK CENTRAL NOTE ISSUE. 

The investor who isn’t exactly sure about whether this 
is the time to buy long-term bonds may soon have an 
opportunity to get a New York Central one-year not 
close to a 7 per cent. basis. There will be $20,000,000 
one-year and $20,000,000 six months’ notes, and, as it Is 
impossible to sell long-term refunding bonds, the short 
term issues had to be resorted to. A syndicate will handle 
the notes, and many of the banks which recently formed 
a part of the New York City bond syndicate will par- 
ticipate. The date of the public offering has not yet been 
arranged. 

SHORT TERM NOTES. 

Here are some quotations for short term notes dealt 
in in the New York market, which is now an open and 
free one for this class of securities: 

New York City 6s, Sept. 1, 1915, 10034; do 1916, 101; 
do 1917, 102%4; Baltimore & Ohio 4%s, due June 1, 1915, 
at 98, a 7% per cent. basis. 

International Harvester 5s, due Feb. 15, 1915, quoted 
around 991%, a 6% per cent. basis. 

Amalgamated Copper 5s, due March 1, 1915, 99, a 634 
per cent. basis. 

Erie notes due next year are in slack demand around 


- 


a price to yield 7.75 per cent. to 8 per cent. 
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OUTSIDE MARKET BROKERS REVOLT. 

Strong objection on the part of the brokers who deal 
in unlisted and outside securities to the rule that all 
transactions to become effective must be submitted to 
a committee recently appointed, has led to a proposed 
revision of the membership of this 
brokers who object say they are in a large majority and 
do not composed of their competi- 
upon trades. Some of the 


brokers have sent vigorous letters to the committee and 


committee. The 


want a committee 
tors to supervise or pass 
do not propose to subject themselves to its jurisdiction. 
to be a victory for the malcontents. 
is unlikely. 

what is of more importance than the dif- 
fact that trading in out- 
Some 


The outcome is likely 
\n open break, however, 

Meanwhile, 
ferences between brokers, is the 
broadening. increased activity 
American Gas & Electric 
Cities Service 
the Byllesby issues, American Light 
Western Power and 
the Standard Oil subsidiary issues. Most of these stocks 
have sold this week at a few points below the closing fig- 
Most of 


50 and 100 shares are 


side securities is 
noted in 
Pacific Gas & Electric, 


has been common 


stock, 
cially the 


shares, espe- 
common; 
& Traction, common and preferred; 


ures, or what are regarded as such, on Aug. 1. 
the trades are in small lots, though 
traded in frequently. The Standard Oil issues have been 
inclined to ease off a trifle this week on account of the 
renewed agitation in Congress for a sweeping investiga- 
tion of Standard Oil trading methods, etc. 


THE RATE INCREASE SITUATION. 

Returns for July of fifty representative railroads show 
a decrease of only 0.01 per cent, as compared with last 
year for the period. For August, 
returns from twenty representative railroads show a net 
decrease of a little over 10 per cent. This perhaps fairly 
measures the effects of the disturbing conditions in trade 
as precipitated by the Its citation sup- 
ports well the claims of the carriers for a reopening of 
the rate hearing and a grant as asked for the 5 per cent. 


same however, the 


European war. 


increase. 

There has come from the West a determined opposi- 
tion, voiced by some of the leading shippers, 
that an increase at this time will disturb, rather than help, 
the none too active flow of traffic. It is certain that the 
opposition will not allow the case to go by default, and 
the case is by no means won by the carriers, as some 
authorities assert. The carriers have, however, this week 
gained a powerful ally in their campaign through the 
action of a strong committee of the Investment Bankers’ 
Association of America, who have enlisted their influ- 
ence in favor of the railroads. They will draw up a 
strong case, calling attention to the urgent need of relief, 
which if not afforded, will make serious the 
position of the railroads. 


who assert 


financial 


COMMONWEALTH POWER RY. & LT. 

The Directors of the Commonwealth Power Railway 
and Light Co. have declared regular dividends of 1% per 
cent. on the preferred and 1 per cent. on the common 
stocks, payable Nov. 2. The earnings for August showed 
an increase in gross of 5.88 per cent. 
sponding month of 1913 and 12.26 per cent. 
net earnings. The totals for the twelve months ended 
-arnings in the 


over the corre- 
increase in 
\ug. 31 were the largest gross and net 
history of the company. 
NORTHWESTERN CONDITIONS BRIGHT. 
\dvices from St. Paul state that business men, bankers 
and railroad executives unite in declaring that they ex- 
pect the coming winter to be a very active one in trade. 
employed and there will be no 
exports 


Full forces are now 
reductions. St. Paul 
lumber trade is improving and general traffic 
lent. Unofficial but reliable information about the sit- 
uation surrounding the holdings of railroad stocks abroad 
is that there has been surprisingly little liquidation from 
that quarter in the last three months and not a great 
the Exchange 


railroad assert that the 


is excel- 


deal is expected when reopens. 





Public Utilities 
in growing com- 
munities bought 
and financed. 


q Their secur- 
ities offered 
to investors. 
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Weekly Market Letter giving latest financial information and 
Street gossip mailed to prospective customers. 
Let us know what you are interested in and we will supply you 


with latest reports. 


HAROLD DICKERSON & CO. 


52 Broadway, New York. Tel. 3854-5 Broad 





Have You $100 or $1,000 
to Invest at 6%? 


Safe bonds yielding 6% may be purchased with 
sums as low as $1,000, or even $100. If you have 
these or any larger amounts available, investigate 
carefully the merits of the first mortgage serial 
bonds we offer. 

No investor has ever suffered loss of either prin- 
cipal or interest on any security purchased of us 
since this House was founded 32 years ago. 

Write fer Circular No. 620-H. 


S.W. STRAUS & Co. 


MORTGAGE »* BOND BANKERS 
ONE WALL STRESY 
NEW YORK 


STRAUS BUILDING 
“HICACo 
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ONE FOSTER LINK GIVES WAY. 


Lackawanna Coal & Lumber Co. Passes October Interest 
and Gives the War as a Convenient Excuse. 

It has been officially announced in Scranton that the 
semi-annual interest payment on the bonds of the Lack- 
awanna Coal & Lumber Co., which was due on Oct. 1, has 
not been paid. The war is given as an excuse for this 
action, though how it could have had any effect is hard 
to see, since the company is not an Operating one, but en- 
tirely in its development stages and principally con- 
cerned with selling its bonds. 

As the Foster crowd of financiers, who could give Wall 
Street a post graduate course in high finance, is seldom 
at loss to devise expedients to overcome the distress war 
has brought upon their enterprises, they have devised a 
short term note issue with which to pay the interest. By 
contracting one debt they expect to pay another. On this 
basis of meeting obligations all that is necessary to keep 
going is to pay the notes off when due with other notes 
and continue the process indefinitely. 

On June 1, 1913, there were over $9,000,000 bonds out- 
standing. Since then more bonds have been sold, we 
understand. The interest due was approximately $300,000 
and it appears to us that the money could not have been 
available, nor could it be borrowed anywhere. The failure 
of the company to pay the October interest cannot help 
but have a bad effect upon the income of the Coal Land 
Securities Co., for it has been paying dividends on its own 
stock from the interest it received on the bonds of the 
Lackawanna Coal & Lumber Co. and from commissions 
obtained from the sale of its securities. With this income 
suspended the concern will not have any manufactured 
profits to distribute for investors will not buy stock of 
an unprofitable enterprise. 

In placing upon war the blame for the suspension of 
interest, the backers of the project are merely relying 
upon a pretext in the hope of assuaging the disappoint- 
ment a great many bondholders will feel when they learn 
they are not to receive payment for their October cou- 
pons. One link in the long chain of Foster’s promotions 
has therefore snapped. The effect of this break will pro- 
duce the natural apprehension among the many thousands 
of investors who have been led to purchase shares and 
bonds in the different enterprises, as to the final outcome 
of their investments. The future begins to assume a thick 
gloom 

\s we learn of this action we are also told of great 
efforts which Coal Land Securities Co. salesmen have 
been making to sell stock in Massachusetts at $55 a share, 
when these men must have known that the market for 
the stock in Scranton and elsewhere was around 21'% bid 
and 25 asked. The price now will be considerably lower. 

We have also been informed of an instance where a 
Massachusetts holder of stock in the International Text 
Book Co., in response to the company’s invitation to find 
a market for his securities, if perforce he had to sell, had 
placed the shares with the company as long back as 
April, 1913, and has not received even a bid for it. 

What the upshot of this sort of hot house financing 
will be can be conjectured by any intelligent investor. It 
cannot continue without a break occurring at some stage 
in its process of development and that stage seems to be 
reached with the ozone capitalizers who have made Scran- 


ton their base ot operations 


SOME RAILWAY REPORTS FOR AUGUST. 


Southern Railway reports gross of $5,688,000, against 


€5.757.000 in 1913. Net after taxes was $1,105,100, against 
$1.397,000 


ts a loss in gross 


Rio Grande Sou 


in the first three weeks of the month and §$ 5 since 


July 1. 
Che Philadelphia & Reading reports gross of $4,129,000 


tor \ucust and a net loss of S86.541 for the month. 





[SUGAR FUTURES 


A. H. LAMBORN 
98 WALL STREET, NEW YORK 


OLD STOCK EXCHANGE INTERSTATE BANK BLDG. 
PHILADELPHIA, PA. NEW ORLEANS, LA. 
OBISPO 49 (ALTOS) 
HAVANA, CUBA 













Members 
London Produce Clearing House, Ltd.; 


N. Y. Coffee Exchange 


Correspondents 


LONDON, HAMBURG, PARIS, AMSTERDAM, 
ROTTERDAM, ANTWERP. 


Special ‘‘ Sugar Letter’’ sent on request 
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FOR SALE—County and Township Warrants in vari- 
ous amounts, ranging from $100 to $4,000. Some pay- 
able within a few months, others in one or two years. 





Address D. A., box, Financial World. 


Bank Stock for Sale 


President of a large New York Corpora- 
tion requires immediate cash and will sell 
100 shares of stock of a prominent New 
York Bank. Would prefer to sell to pri- 
vate parties allowing repurchase of this 
stock at a reasonable advance within 90 
days. Address 
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—thinking of 
life insurance? 
Then write to the one Company that 
gives its policyholders the benefit of 


the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insuranee in force more 
$9,500,000 than $45,000,000 


Commission Dividends corresponding to the com- 
missions other companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


95% 


guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

*Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘‘Mail inser- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full mame; (2) 
Your oceupation; (3) The exaet date of your birth 
POSTAL LIFE INSURANCE CoO. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 


TERRE Cotas 
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DEPENDENCE UPON SMALL INVESTOR. 
From all accounts in Wall street, it would appear that : 
when the war in Europe shall be brought to a close, the ( | 
small investor will be regarded as an even more important onservative nvestments 
element than ever before in the work of rehabilitation of 











values. Some of the very heaviest of investors and spec- 


ulators, and consequently some of the very largest of Including First Mortgage Bonds se- 

houses, have been hit much harder, on the average, than cured by Steam and Electric Railroads, 
se of smaller calibre. In two instances which have : eae 

oe eee ee ye Sl Water Power, Timber, Farm Lands, 

come to our notice, one a very large house specializing in : 2 ; ; 

steel and kindred securites, and another heavily commit- Coal, Iron Ore, Steel Steamships, Chi- 

ted in highly speculative railroad shares, the blows have cago Real Estate and plants of well- 


been very heavy. One hears this sort of thing on many : 7 ; 
s ene 2 Tay ag gE i eg igs known Industrial Corporations. 
sides. A surprising feature of this situation is that some 

great estates, not indeed as large as the Rockefeller for- 
tunes, but still in the aggregate very important, have 


been severely hurt. On the other hand, the investors of Peabody, Houghteling & Co. 


small means and the class just above them, those of mod- 


erate fortune, have been quite conservative and cautious (Established 1868) 10 So. La Salle St., Chicago 
; ; e °° 


in the last year or so and will, in consequence, be in a 








position to take advantage of the bargains that will un- 














doubtedly be afforded. The small investor was the main- 
stay of the bankers in the recent offering of New York 
City’s one, two and three year notes and revenue bonds. e ° 

We may therefore reasonably expect to see some fairly Wisconsin Trust Company 
heavy realizing from the elements of our population here- MILWAUKEE, WIS. 


tofore dominated as leading in great wealth, and on the 


other side a corresponding accumulation of investments UR Bond Department makes a specialty 


by the other two classes above enumerated. Wall street of dealing in the underlying and first 
is prepared, as never before, to handle this business and mortgage bonds issued by railroads and 
there are many plans, all of which have the machinery in Public Utility Corporations in Wisconsi 
working order, for buying securities, on time or by the 

payment-of an initial amount and the balance on instail- CORRESPONDENCE INVITED 
ments paid monthly. We surmise that there will be a 


great extension of this system and that it will to a con- 





siderable degree displace the hazardous system of specu 


lation on margin, in which the buyer counts solely on an af O D E | i te Cc O 
a 


advance to give him big profits. He holds margin stocks 


without any idea of paying for them ultimately and very PROVIDENCE, RHODE ISLAND 


often is a loser. Margin trading will, of course, be con B . 
gin g ; ; con oston Office, 35 Congress Stree 
tinued as long as man will be possessed of the instinct to : g . 





wager money on a turn, but it will grow less and less 


} 


Bonds and Preferred Stocks of Proven Value 
and be displaced by the other and sounder methods of 








buying securities. iP lbe 
Investment Securities 
CHICAGO & NORTHWESTERN. LAMARCHE & COADY 


The annual report of the Chicago & Northwestern 25 BROAD STREET NEW YORK 








road for the fiscal year ended June 30, shows a total 





income of $22,925,000, against $24,660,000, and a surplus of 


$12,105,000, against $14,675,000. There was an increase 5} Since 1882 


% 


i 
OG 
Vs 
ae 


in charges to $10,820,000, against $9,985,000. \fter divi- W H S iali di The Securities Ps 
dends there was left a surplus of $1,206,000, as against e Have pect zed in se ie 
$3,775,000 in 1913. The surplus of $12,105,000 available ET) RIVER — invested millions of dollars without the loss of ‘A 
for dividends was equal to 7.93 per cent. on the out a penny. Land values are staple and enhancing. By 
standing preferred and common stocks totaling $152, VALLEY Gienolann the tnoes dia, Gee a iy 
512,000. A year previously the percentage was 9.62 per NORTH fied, with a bumper crop impending. Our loass ae 
cent. Fortunately, Northwestern has a profit and loss DAKOTA 100 ee a ee fy) 
surplus of nearly $36,000,000. spondence with investors invited. ss 
i 


References: The banks of Fargo, N. D., and 
FARM tata County Savings Bank, Bennington, 
t. 
WORKING AN ENDLESS CHAIN SCHEME. J. B. FOLSOM CO. 
LOANS Successors to J. B. Folsom. 
Investors in mining stocks have had some very strangé M. F. Steele, Manager. FARGO, N. D. 


experiences with the endless chain scheme of levying 


ty beter 





1 
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3 heir par value. One We Offer to Careful Investors 


such is related to us by a New York state subscriber 


who some years ago bought some shares in the Lincoln l Montana Farm 
Reliance Mining Company at eight cents a share. Since 2 O oO 
then the company has changed corporate form a number Land Mortgages 


assessments on shares sold under t 


of times and with each change this stockholder has had backed by highly improved farms worth double or triple the amouat 

to 1 . intil th ae . : loaned on them. Our land values are steadily enhancing and crops 
) pay an assessment, until the stock now stands him one diversified, precluding a total loss 

dollar i si are, and he is no nearer dividends todav than We first invest our own funds in every loan and now have on hand 

] ‘ — | | | ‘ : $200,000 worth of these securities in amounts to suit. 

he was when he bought the stock. Chas. H. Sprague, All our examinations are made by salaried land experts. 

of Goldfield. is now the president of the Nevada Co- Our Agents are 63 bankers who oupoly us with their choicest offer- 

ee ae <pgs ; ings. We remit principal and interest the day it is due. 

operative Mining Co., which is the Lincoln Reliance in rite for list of our loans and references. 

ts newest form. By this endless chain scheme stock Bankers? Loan and M Co 

: a. | ES: SORE SEINE BOER ankers’ Loan an ortgage Co., 
olders, if they persist in being foolish, can be worked Capital, $500,000. 

for assessments until either they have passed away or BILLINGS, MONTANA. 

their resources have been exhausted Frank O’Meara, Manager Farm Mortgage Dept. 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Il. 


(2 Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED — 














The Financial World was established to diffuse the truth about - 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 


CHARGES OF EXCESSIVE INTEREST RATES. 

Secretary of the Treasury McAdoo has withdrawn as 
unfounded his earlier charge that a bank in New York 
city had been charging excessive rates to a southern cor- 
respondent, and it now appears that the banks in New 
York City have not as a whole been remiss in their duty 
toward other banks or customers in the matter of loans. 
In times of stress it is natural that complaints should 
arise from many quarters that the banks are not lending 
as freely as they should and the present trying period 
is not exempt from such developments and charges. Mr. 
McAdoo has published a list of banks throughout the 
country whose reserves are excessive and that the banks 
are withholding loans where a more liberal treatment of 
borrowers would relieve great embarrassment. 

There are in banking, as in every line of business, bank- 
ers who are foolish and overcautious, but they should not, 
except where there is undisputable evidence that they are 
going to absurd lengths to hoard cash, be charged with 
oppressing their customers. The interests of the depos- 
itor and the bank are mutual and if one suffers the other 
is bound to feel some of the injury. Some _ bankers 
naturally feel that they may at any moment be forced to 











Are Your Inactive Funds 
Earning Interest ? 


Money awaiting investment may be de- 
posited with this company in a reserve 
account subject to check, on which in- 
terest will be allowed; or it may be placed 
on a time Certificate of Deposit which 
will command a better rate. 

Your inactive funds will thus be earn- 
ing an income even while not permanent- 
ly employed. 

Upon your personal or written request 
we will be pleased to submit a definite 
proposition, 


Our .pamphlet S-130 outlines our facilities. 


Guaranty Trust Company 


of New York 
140 Broadway 








Capital and Surplus, - $30,000,000 
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meet the calls of frightened depositors and they are con- 
sequently husbanding their resources and holding down 
borrowing requirements to a minimum. It has been 
found that in many of the cases of hoarding alleged by 
Secretary McAdoo, where a bank has reserves of 40 to 45 
per cent. the greatest percentage of reserve is deposited 
with the correspondent bank in the reserve centre, and to 
call in this money and lend it freely would be to greatly 
embarrass the central reserve agent and force the latter, 
already under severe strain, to call loans which should 
not be disturbed. 

Mutual forbearance, rather than mutual recrimination, 
should be the rule, but the prime duty of the hour is on 
bankers to urge their customers to keep business moving 
and they would be doing a duty to the whole country if 
they should point out to all borrowers that to use credit 
facilities of the banks to buy and store away goods for 
higher prices is uneconomic and unsound finance and is 
frowned on by the best banking opinion of the country. 





STREET’S WESTERN STABLE-CAR LINE. 


The report of President Reichmann, of Street’s Western 
Stable-Car Line Co., for the year ended June 30 last, 
shows net earnings of $106,307.78, after deduction of main- 
tenance, taxes and general expenses. Interest charges 
absorbed $82,084.86, and the balance of $24,222.92 was 
carried to surplus. During the year $90,000 in bonds were 
retired. Gross earnings show a decrease of 3.70 per cent. 
due largely to the fact that the railroads have had a 
surplus of idle cars throughout the whole year and at 
the same time expenses have materially increased as the 
roads have become more exacting in demands upon car 
owners in respect to the care and repair of cars. 





WAR HITS CANADA. 


The report of the Canadian Pacific for the month of 
\ugust, the first month of the European war, shows a 
falling off in gross revenue of $1,516,000, compared with 
\ugust, 1913. There must have been a tremendous reduc- 
tion in the operating force to meet the collapse in busi- 
ness, as the net loss for the month was reduced to $598,- 
000. This is a monthly saving of operating expenses of 
almost $1,000,000. Canada, being a British appendage, 
naturally felt the war strain even worse than did this 
country and war conditions in Canadian industry are 
likely to prevail all through the war. It is fortunate for 
the Dominion, however, that the crops are so good since 
manufacturing industries are in many places reported in 
a state of prostration. 


When writing advertisers, tell them you are a subscriber to The Financial World 








am Yor 





; 














October 3, 1914 THE 


FINANCIAL WORLD 7 9 





NEW YORK’S $100,000,000 LOAN. 


Notes Go to a Five Per Cent. Basis, Indicating That the 
City Paid Well for Its Needs. 

The quick placing with investors and banks of the 

$100,000,000 short term 

city of New York and the rise in the price 


revenue bonds and notes of the 
of the notes 
near a 5 per cent. investment basis, has given vent to 
conflicting views in Wall street as to the influence that 
will be exerted by this transaction on the general invest- 
ment situation. The premium offered for the notes has 
had the effect of stiffening the backs of the holders of 
other municipal bonds and notes of short maturity and 
these are now being held at a 5 per cent. to 5% per cent. 
vasis, Where the municipality concerned is rated as good 
Had the New York 


notes not gone to a premium and near a 5 per cent. basis, it 


is New York city as regards credit. 


would have meant lower prices for the securities of all 
other municipalities. The subsequent heavy selling of 
the New York city notes by the banks in the syndicate 
indicated a desire both to take profits and build up re 
serves. 

Notwithstanding the new basis of municipal credit, 
however, there is some complaint of lack of demand 
among investors for investments of short term nature at 
less than 6 per cent. The average investor has little time 
to study out the meaning of premiums and percentage 
basis and he believes that if New York city will pay 6 
per cent. for money, other municipalities ought to do the 
same and he wants 6 per cent. also. Long term issues 
are not in heavy demand and it is evident that invest- 
ment sentiment will remain conservative for some time 
and be insistent on a liberal return as long as short term 
loans on commercial paper and other commercial trans- 
actions are made at 6, 6% and 7 per cent. 

As for New York city’s situation, there is some feeling 
that the city possibly paid a good price for its money 
and that especially the bankers who took about $40,000,- 
000 to $45,000,000 of the notes will fare exceedingly well, 
though they took the risk, of loss. as they charged no 
commission 


THE RUSH OF GRAIN HELPS RAILROADS. 

The August report of the Union Pacific railroad, instead 
of showing the expected decrease, furnished a pleasant 
surprise. The gross increased $26,500 over August, 1913, 
and by reason of economies put into effect, the net 
showed an increase of $204,000. The gain in gross was 
in contrast to the loss of $204,000 in July compared with 
the corresponding month of 1913. Grain must have come 
to market in vastly increased quantities and shipments of 
California produce of all sorts are reported to have been 
very heavy during the month. 

Coupled with this showing we have the official state- 
ment of the exports of grain and other produce for the 
week ended Sept. 26, showing the largest total from the 
port of New York of any similar period in five years 
The total was upwards of $20,000,000, a gain of 20 per 
cent. over the previous week and 20 per cent. over the 
similar period one year ago. Compared with the low 
point of August 22 the gain is 125 per cent. 
gets the bulk of the shipments. 
sick, took the smallest total since the war began. It is 
to be hoped that this buying by our friends abroad will 
continue at the same pace or increase. We would rather 
send to Europe the things we have to sell than the gold 


Great Britain 
Brazil, now financially 


which we so much need, and the 
good thing 
they cannot be expected to be small. 


greater the exports of 
s, the smaller will be our gold exports, though 


COLD SHOULDER TO PROMOTERS. 

Anticipating that promoters may seek to capitalize the 
discovery of peat beds in the upper peninsula, the state 
geologist of Michigan warns investors to be careful. He 
declares that while these beds exist the time is far off 
for their development. Thus does a foresighted public 
official warn the public before the promoter has a chance 
to exploit a new get-rich-quick game. 





Truth Finding 


Appraisals Based on Intimate Experience. 


The only appraisal worth having is that containing all the 
facts—tangible and intangible—reduced to comprehensive in- 
terpretation. 

Our Department of Examinations and Reports is ene divi- 
sion of an organization devoted to the operation, engineering 
and financing of utility properties. 

The service of this Department is grounded on first hand 
experience in the actual problems and conditions with which 
it has to deal. 

This independent and responsible skill is at the disposal of 
those interested in public utilities; natural gas systems; power 
plants; manufacturing plants; steam and Soeteke railroads. 


We will send a representative for conference. 


H. M. Byllesby & Company 
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Middle West Utilities Company 


and 
Subsidiary Companies 
Our department ‘‘F’” is prepared to furnish full particu- 
lars on the securities of these companies. 


A. H. BICKMORE & COMPANY 


111 Broadway 


BEN MARCUSE 


FRITZ VON FRANTZIUS 


122-124 S. La Salle St. Corn Exchange Bank 
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COMMISSION BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS 


UNITED LIGHT & 
RAILWAYS COMPANY 


We should be pleased to furnish map, earnings and 
other data concerning this property and as special- 
ists in its issues will quote and execute orders for 
these upon the reopening of the Exchanges and 
resumption of trading in our markets. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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BASIS OF FARM CREDIT. 


By Carson M. Regan. 


The investor in farm mortgages is apt to think that 
loans are made in a haphazard method, without any re- 
liance on the object for which they are written. Many 
persons unfamiliar with the conditions under which farm 
loans are written seem to consider that the borrower 
simply wants more money and so makes a loan, when as 
a matter of fact the loan is made for a definite purpose 
and with reason for its existence. It makes much differ- 
ence whether there be a loan for a reason or one merely 
for money with which to speculate. There are two ways 
and the 





to obtain money for the equipment of a farm 
greater portion of the loans are made for equipment. One 
is to save it, by spending less than is earned; the other 
is to borrow it. The advantage of borrowing is that the 
farmer does not have to wait so long for his equipment 
and can sooner get material with which to increase the 
productiveness of the farm. Without this equipment his 
production would often be so low as to preclude his ever 
obtaining the needed supplies; with them he may be able 
to pay for them—that is, to pay off the debt in a shorter 
time than it would take to accumulate the purchase price 
without them. That is the only advantage of credit in 
any business but it is of especial advantage to the farmer. 
The development of the new states has called for much 
borrowing because the people were without means to pur- 
chase land or equipment, or both, and hence we have the 
great loan field in the new states rather than in those that 


are older and so bettes established financially. 


Modern Borrowers’ Strong Position. 

The borrower of the early times was for the most part 
making experiments. He knew but little of the possibili- 
ties of the soil climate and often he was greatly mis- 
taken as to what either could accomplish. He borrowed 
recklessly and when the time of payment came he found 
that he had guessed wrong as to the possibilities of his 
location and defaulted on the loan. Then came foreclosure 
and consequent dissatisfaction with the farm loan as an 
investment. As time has gone on there has been a great 
change in the situation and the loans made are of a far 
different nature. They have been made by men who have 
tested out the conditions and are no longer experimenters 
either in soil or climate. The day of trial has passed for 
all the new states—indeed we have no new states, all are 
well settled and the west is like the east. The modern 
borrower is a farmer with experience and who knows just 
where there is to be found the money with which to meet 
his loans. To borrow money for a genuinely productive 
purpose is recognized today as a profitable enterprise— 
that is to borrow it to further a project that will bring 
you enough to more than meet the debt. It shows busi- 
ness sagacity and courage and is recognized as perfectly 
legitimate. Hence the borrower comes to the investor 
with clean hands and a straightforward proposal. This 
coes far to make the farm mortgage a desirable security 
and appeals to every one who has the right idea of in- 
vestment. 

The condition of the farmers of the borrowing sections 
is constantly improving. They have borrowed millions of 
dollars and the greater part of this has gone into pos- 
session of land and for the development of it. Some has 
gone for implements, but barns and houses, silos and 
fences, drainage and irrigation have been the big items 
and all these are permanent additions to the value of the 
The farms are more valuable every year be- 


] » money loaned by 


properties 
cause there has been spent on them the 
better 


investors. So the farm mortgage of today has a 





y yield a higher rate of interest than 

many other forms of investment. 

\ When representing a first lien on 

property in a rich agricultural district 

there are no investments safer. 

First mortgages on such property are the only kind we 

handle. Our books show a_ record of more than $3,500,000 

loans placed on farms in South Dakota without a single 

dollar’s loss to an investor. 

Returns average 544% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 


G.W. HART, Pres. Merchants Bank, a mammentn Dak. 


TTT Hilt Hil tI i 
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FIRST MORTGAGE FARM LOANS 


are even made stronger by the War situation, be- 
cause farm products in this country are sure to 
advance. 

You cannot find a safer investment than one of our 
6% Farm Mortgages. Interest and principal pay- 
able in New York Exchange. 

We have them in various denominations and sug- 
gest that you write us for full particulars of one 
the size you are interested in. 


COMMONWEALTH TRUST COMPANY 


A. Y. ALLEN, Cashier MEMPHIS, TENN. 




















514% Red River Valley ition 


considered the most dependable of the growing Northwest. Our 
Manager has resided here 35 years, and is recognized authority on land 
values. Crops are diversified and one of the largest crops is about to 
be harvested. We offer our services to non-resident investors seeking 
the choicest farm loan offerings to be had and solicit gptgocpandence 
with these. References: First National Bank, Fargo, N. D.; Cavalier 
County National Bank, Langdon, N. a First National Bank, "Walhalla, 
N. D. Address Red River Valley Land Co., Farge, N. D. F. W. 
McLean, Secy. and Manager. 


514%-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural develop- 
ment in the last 10 years and diversified crops, dairy interests and 
stock growing make oe the safest farm loans obtainable anywhere. 

I invest my own money in every loan and invite correspondence 
from holders of surplus — ag 5 safety above everything else. 
These loans TS from and are always worth par. 
Address. GE ORGEV. C CUNNINGHAM. Bismarck, N. 

References: pee bank in Bismarck, N. D.; "Driscoll State Bank, 
Driscoll, N. Dak. 











1 My Loans Have Stood the Test of Time!—I have 
9 to O lived in Dakota since 1886, own 8,000 acres of land 
and annually crop 2,500 acres. I have negotiated 
§ fe Fi t farm loans for 15 years in the most dependable sec- 
a ety Irs tion of South Dakota without the loss of a dollar 
to the investor. My loans range from $500 to $10,000, 
South Dakota and represent the choicest offerings from north- 
central South Dakota. I am as familiar with land 
values as the borrower, and know the moral risk 
Farm connected with each loan. Collections made with- 
out enw. see  ¥ - —_ investment. 
write for particulars an ank reference, 
Mortg ages WOSNUK, Aberdeen, South Dakota. 
514% ESTABLISHED 1900 6% 
Fargo is the Clearing House for the richest 
wheat belt in America, and our loan offerings FARGO 


are sound and dependable. 





River We can offer you nee! best from $500 upwards 
and invite correspondence. 2 

— Highest bank references. City 

arm 
L HODGSON REALTY CO. L 

Oans Fargo, North Dakota oans 
6% BASED ON 27 YEARS’ RESIDENCE 

/0 in this section of Montana constitute as safe in 


vestments as can be made today. ; 
The famous Judith Basin represents all that is 


Judith 


. ood and dependable in the farm loan line, Our 
Basin Sscsouens are — able to meet their interest 
payments promptly. 

Montana ¢ invite correspondence with non-resident in 
F vestors who insist on the best. 

arm Write for the facts and references. 
L MONTANA LAND COMPANY, INC. 

oans Daniel Hanley, Secy.-Treas. Lewistown, Meat. 





These Securities 
Never Fluctuate 


and are worth od always. Obtainable from 
$1,000 upwards. ave been identified with the 


6% % 
Western 


agricultural development of this section siace 
Montana and know values and moral hazards thor- 
F oughly. Our crops are - ae and interest 
payments are prompt and sure. 
arm f you are looking for high grade loans it wil! 
Z Pay You to WEWAS. T. MORRELL 
oans Higgins Block, Missoula, Meat. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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basis of credit than ever in the history of the country. 
[he farms are better tilled and the owners are better 
qualified to secure returns. The mortgage brokers are a 
higher class of business men and are trying more ener- 
getically than ever to secure the best possible loans for 
their clients. The prospects are that the farmers of this 
ountry have before them a long era of high prices owing 
to the war conditions of Europe and the probability that 
it will be long before there is any real return of pros- 
perity to the countries now at war. With high prices for 
products the basis of credit for the American farmer in- 
creases and the idea of the shrewd investors that the farm 
loan is a most desirable security is well founded. It 
as back of it not only an improved condition of the bor- 
rower himself but a future that is bright with promises 
for the price of his products. The basis of the loan is 
sound and he is a careless investor who fails to take ad- 
antage of the opportunity now at hand for placing funds 
vhere they will have safety and prompt repayment as 
heir principal features. 


CROP DIVERSION IN SOUTH. 

\s the result of the outlook for low prices for cotton 
ext year, the chances very greatly favor the adoption of 
he general advice now being given to southern planters 
hat they diversify their crops, planting less cotton and 
ore wheat or corn. Corn will flourish well and return 
good yields in most of the southern states, and in some 
sections wheat growing experiments have been quite 
successful. 

The problem is not only of vast interest to the southern 
planter, but to the northern farmer as well. The latter 
will have to determine what would be the full effect a 
corn or wheat planting movement in the south on the 
vheat and corn crops of the north, and he may have now 

make up his mind to further diversify his crops also. 
Fortunately the northern farmer is quite used to quick 
changes in this regard and he will probably not be caught 


napping. 


IT WAS GEORGE KESSLER, NOT JULIUS. 


In our last issue, in commenting on the good showing 
he Distillers’ Securities Corporation had made during 
the past year, we made the statement inadvertently that 
Julius Kessler, the company’s president,” had been asso- 
iated with the late John W. Gates in some of his spec- 
tacular speculative operations, including the Tennessee 
Coal & Iron Company deal. 
[This was an error It was George Kessler who was 
hn W. Gates’s associate, and not Julius Kessler, who, 
we are informed, has devoted his sole energies to the 
stilling business. Julius Kessler has been at no time 
any wise identified with any Wall Street speculations. 
That Julius Kessler has displayed unusually high execu- 
ive ability is strikingly apparent from the success that 
as attended his administration of the affairs of the Dis- 
tillers’ Securities Corporation. In the first year he suc- 
eeded in doubling the net profits and has reduced mate- 


ially the company’s floating indebtedness. 


RICE AND LOBSTERS FAIL TO MIX. 
reorge Graham Rice has failed miserably in his experi- 
ent in making a market for the International Mines 
evelopment Co. stock, by giving it away to the best 
tango wriggler in a lobster palace in Sheepshead Bay, in 
h his friend, G. W. Cannon, was interested 
No one wanted Rice’s stock, even as a gift. This lob 
ster palace is now a bleak house. The only tenant in it 
Ss a minion of the sheriff 
Rice now has become a broker in standard and curb 
securities. He offers to buy stocks some ten or more 
points below their closing prices on July 30, or sell them 
five or more points higher than his bid. 
But in this business he can never succeed for no one 
an have confidence in him, in the face of his known 
notorious financial record. 
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6% Real Estate Bonds | 

i ISSUED AND OFFERED BY THE 

; American Real Estate Company 

HEY are based on the ownership of i 


select New York realty, and for 26 
years have paid inierest and principal on 
-the stroke of the clock, returning to investors 


nearly $12,000,000. 
Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 
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Compieie descriptive matter sent on request. 


American Real Estate Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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VAN SANT FARM MORTGAGES 


are the best Because: 











is assured by personal examinatien of 
Safety every security by an officer of the Cem- 
pany. 
~ perfected after long experience, attends 
Service every loan. — 
a long-established reputation insures 
Strength business-like treatment of every in- 
vestor. 
YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 
Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 
Established 1889 MONTANA Imcerperated 1899 
H. B. Palmer & Co. (Inc.) 
HELENA, MONTANA. 
TO INVESTORS: 

We offer for sale our 7% semi-annual gold 
bonds, of denomination $500.00 each, secured 
by first mortgage upon improved farms in 
Montana. Collection of interest and principal 


made without cost to the purchaser. 
Correspondence solicited. 











The Famous Judith Basin of Montana 


offers the most solid foundation for good 1 
© farm loans. Crops are certain and diversi- ANG 
: fied. Values low and enhancing. The most Oo 
discriminating investors give preference to Judith 
Basin loans. We specialize in these securities. 


Ample loan experience. Careful personal investigation of every loan. 
Write for references. 


JUDITH BASIN INVESTMENT COMPANY 
J. R. WEESE, Manager LEWISTOWN, MONTANA 


6l, Qq Today 18 seeing its most substantial agricul- 
2/0 tural development. Kalispell is the Couaty 

Seat of Flathead County, where land values 
Western 


are low and steadily enhancing. This sec- 
tion has been settled for twenty years by 





experienced farmers. Crops are greatly di- 
Montana versified. Climatic enedblenn ideal. Am 

Secretary of the leading Abstract Company 
Farm here, and its complete equipment enables 


me to safeguard fully all funds intrusted to 
me. I court an early and thorough imvesti- 
Loans gation. Loans from $500.00 upwards. Cor- 


respondence invited. 


H. W. SCHNELL, Financial Correspondent, Kalispell, Memtama. 





When writing advertisers, tell them you are a subscriber to The Financial World 
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FARM MORTGAGE DEALERS’ CONVENTION. 
Two Days’ Meeting in Chicago Next Week Should Be a 
Notable Gathering. 

The leading farm mortgage dealers of the United States 
for the annual meeting the Mortgage 
Bankers’ Association of America, in the Hotel La Salle, 
Chicago, Wednesday, Oct. 7, next. This is 
the first annual convention, the New York meeting earlier 
in the year having been only for temporary organization 
The preliminary indications are for a very 


eager to come 


will convene of 


beginning 


purposes, 


large attendance, as the members are to- 
gether and exchange opinions as to the farm mortgage 
investment situation been affected by -the 
changed the European war. 
Thus far, it is believed, only the brightest prospects are 
held the have unquestionably 
benefited very greatly as the result of the rise in the 


as it has 


conditions resulting from 


out as farming sections 
prices of all farm products. 

The convention will be called to order by the President, 
Il’. W. Thompson, of the Merchants’ Loan & Trust Co., 
in the Red Room of the Hotel La Salle. Report of the 
Committee first be read. Roll call will 
follow and then will come President Thompson’s address, 
In the afternoon 
Dr. John Lee Coulter, Secretary of the United States 
Commission on Rural Credits, will deliver the first formal 
address on “The Suggested Reorganization of the Farm 
The subject will then be inform- 
ally discussed by Levering Moore, Vice-President Mort- 
gage Securities Co., of New Orleans; Edwin Chamber- 
lain, President San Antonio Loan & Trust Co.; H. L. 
Moore, Treasurer Minnesota Loan & Trust Co., of Min- 


Credentials will 


and report of the Secretary-Treasurer. 


Mortgage Business.” 


neapolis. 

In the evening there will be a “get together’ smoker 
and vaudeville in the Red Room and there may be some 
talks, humorous mostly, and business will be barred. The 
second day’s session will convene at 10 A. M. on Thurs- 
day, and reports will be heard from the following com- 


mittees: 


Legislation—George L. Ramsey, President the Banking 
Corporation of Montana, Helena, Montana. 

Publicity—Kingman N. Robins, Treasurer 
Mortgage Investors, Rochester, New York. 

Resolutions—Levering Moore, Vice-President 
gage Securities Company, New Orleans. 

Membership—P. W. Bonfoey, Secretary Bonfoey Loan 
and Investment Company, Oklahoma City, Okla. 

Constitution and By-Laws—Townley Culbertson, As- 
sistant Secretary Commerce Trust Company, Kansas 
City, Missouri. 


Associated 


Mort- 


Following these reports will come the election of of- 
ficers and the selection of the place for holding the .1915 
convention George C. Markham, President Northwest- 
ern Mutual Life Association of Milwaukee, will speak on 
“The Desirability of the Farm Mortgage as an Invest- 
ment Security”; F. H. McCulloch, General Counsel of the 
Association, will discuss the work of removing obstruc- 
tions to the farm mortgage, and H. H. Shepard, former 
chairman of the Committee on Legislation of the Ameri- 
can Association of Titlemen, will tell about the difficulties 
of obtaining accurate information on the mortgage debt 
of the United States. The banquet will be held in the 
evening and that will conclude the convention. Kingman 
Mott Robins, of Rochester, will be toastmaster. George 
E. Roberts, Director of the United States Mint; J. W. 
Wheeler, President of the Capital Trust Co., of St. Paul, 
and R. O. Deming, President of the Deming Investment 
Company, Oswego, Kan., will deliver addresses. 

GREAT NORTHERN ORE. 

The stock of this company, which closed on the Stock 
Exchange at 23, is offered outside the Exchange at some 
concession from that figure. The stock always had a 
very narrow market and the dullness in the steel trade 
has made the market narrower than ever. The Hill peo- 
ple, who have been credited with heavy bull operations 
in the shares in the last year, were out of the market 
when the war crisis came and their following got badly 
burnt in the severe fall in the stock.. No more dividends 
for a long time to come, is Wall street’s guess. 





arm Mortgages 


Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


_ The F. B. Collins Investment Co. 












Oklahoma City, Oklahoma 
Carefully Selected Farm Loans 
; We based on 20 years’ successful experience, are 


offered non-resident investors in amounts 
to suit. 

We own a chain of banks in the richest 
agricultural section of Northern North Da- 
kota through which we control the choicest 
offerings. 

Careful personal inspection and closest 
attention to every detail based on ripe ex- 
perience, 

No client ever lost a dollar on our loans 
and interest reaches you promptly without 
charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 

W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 

















Dependable Farm Loans 


“You receive your interest at or 
before maturity” is our inviolate 
rule. ‘ 
We offer our services to careful invest- 
ors who give preference to systematic 
attention to every detail and conservative 
valuations of lands. , 
We own a Complete Abstract of Dawson 
County and have placed funds here on im- 
proved farms for years successfully. : 

From $500 upwards. Montana and particularly 
this section is seeing its most substantial develop- 
ment now. Write for facts and references. 


Montana Loan & Title Company 














tion of the most rapidly developing portion of 
Montana. Loans based on not to exceed 
of the valuation are absolutely good and attrac- 
tive securities. If you have surplus funds to 
Cashier Benton State Bank, FORT BENTON, MONTANA 
References: First National Bank, Chicago; Chase National Bank, 
New York. 

And Always Worth Par 
are the farm loans of southeastern Montana, based 
on diversified crops and stock raising, with steadily 
enhancing land values. Have resided here 32 years 
and have acted as Receiver of U. S. Land Office $ 

based on diversified crops and steadily enhancing land values form 
the safest securities offered today. 
I have resided in Flathead County 14 years and specialize in 
placing funds for non-residents in this county. 
are offered discriminating investors who place 
above everything else. e have had 13 years’ successful 
experience in this field and never loan to exceed 0% of 
the cash value of the land. Have irrigated and non-irri- 


J. D. WALSH, President. GLENDIVE, MONTANA 
invest you cannot afford to overlook our offer- 
ings. 

years. I know values and moral hazards. Personal 
examination of every loan. 
_ My thorough knowledge of the value of the lands and borrowers 
insures safety. Loans run from $500 upwards. 
gated lands in our field. 
Never had a delinquent interest coupon and refer to 


Choteau Co.—Montana Farm Loans 
This County and particularly the southern por- 
6 % tion of the same, to which our loans are strictly 
and 
We know the land values as old residents of 
the County and also know the borrowers. Write 
for full particulars. 
If you have surplus funds looking for safe and profitable employ- 
ment, write for references and particulars. | 
J. C. Auld, Miles City, Mont. 
f you have surplus funds looking for safe and profitable employ 
ment, write me for further particulars. 
J. H. STEVENS, Attorney-at-Law, Pelson, Montana. 
Eastern banks and clients as to our ability to serve you 
safely and profitably. Correspondence invited. 
VALLEY CO ABS COMPANY 


confined, represents the richest agricultural sec- 
6. % 
F. A. FLANAGAN 
614% Montana Farm Mortgages 614% 
6% NORTHEASTERN MONTANA FARM LOANS a 
y, Montana 





R. E. Johnson, Pres. 
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EUROPEAN HOLDINGS. 

The great bugbear among holders of stocks is the 
flood of European liquidation to expect the moment we 
open our markets. Some figures on what thirty-one cor- 
porations have reported as to the total foreign holdings 
of their stocks are interesting. These corporations report 
a total of $318,000,000 stock held abroad, or about 


l0¥2 per cent. of the stock outstanding. Foreign 
holdings of Steel common are around $122,000,- 
000, and of the’ preferred $27,500,000. The _ for- 


eign liquidation of Steel prior to July 30 was very 
small, as the present holdings are not far from what 
they were in June. This is believed to be a typical ex- 
ample of the general situation. There is a market for 
Steel common in London, and it can be sold there around 
50. This is only a loss of a few points, counting the 
dividend off since July 30 and the difference between 
London and New York prices that always exists. If an 
American holder sold stock held here in the London mar- 
ket he would have to pay the cable tolls, the London 
commission charge, as well as an American charge, and 
other incidentals. Outside of Steel there is very little 
market for American stocks in London; but, on the other 
hand, brokers there report very littlke American stock 
offered. 

\mong those who have investigated conditions aud 
had correspondence with London brokers the opinion 1s 


gaining ground that a “dumping” movement from Europe 
is very unlikely. They say the markets have been closed 
long enough to permit foreign holders to get over their 
fright. They regard the outlook in this country as so 
exceptionally advantageous for securities in the next few 
years that they believe foreign holders will sacrifice their 
own home securities, if need be, before they will part 
with their American holdings. 


TWO MONTHS GIVES ERIE A GAIN. 

The report of operations by the Erie for two months 
of the fiscal year show that the hand at the helm is a 
steady one. Gross revenue to August 31 was $10,908,000, 
a decrease of $280,906, while operating expenses were so 
curtailed that the Joss in operating income for the period 
was only $34,860. The single month of August shows 
even better results than for the two months, inasmuch 
as a gross loss of $162,264 was turned into a gain in 
operating income of $151,649. This, of course, was ob- 
tained by further reduction in operating expenses. Erie 
has still a considerable distance to go before it will be 
out of the woods, as the net, after taxes, in the first two 
months was over $530,000 less than in the same period 
two years ago, while the fixed charges are considerably 
higher than they were in 1912. The full details of the 
report will be interesting when published. A sign of the 
strain Erie is under is given this week in the announce- 
ment that Erie has had to pay more than 8 per cent. for 
an extension of 5 months on some maturing notes. 


SLOW REALIZING ON REALIZATION. 

G. M. P. Murphy, reporting to the creditors’ committee 
of the Assets Realization Committee, gives a warning 
which was voiced in The Financial World when the com- 
pany’s troubles were announced, that the liquidation would 
probably prove disappointing. Heavy and unavoidable 
expenses must be incurred in discharging the company’s 
obligations. Mr. Murphy gives details of the liquidation 
of several branches of the business, but adds: 


“In view of the great amount of time that must neces- 
sarily be consumed in liquidation, almost constant study of 
the affairs of the company since the first of last Decem- 
ber has forced me to the reluctant conclusion that not only 
must the stockholders be warned against undue optimism 
as to the final results, but the unsecured creditors must 
realize the possibility that the assets may not prove suffi- 
cient to pay their claims in full, with interest.” 


REALTY COMPANY DEFERS PAYMENT. 

The Financial World is advised that the New York 
Realty Owners has deferred the interest on its income 
bonds and dividends on its stock, giving as a reason the 
present financial stringency. 








HIsTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crep 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 


C. E. SHOEMAKER & COMPANY 


Incorporated Capital $500,000.00 
LEWISTOWN MONTANA 
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OKLAHOMA 
1% FARM MORTGAGES 1% 


We have good demand from borrowers and for a time 
will furnish first-class Oklahoma first farm mort- 

gages from $300.00 up at 7% annual interest om 5 
to 10 years’ time. We are in the rainbelt, and 

with land advancing in value and diversified 
crops the security becomes better each year. 
Our President, Mr. O. A. Simmons, has had 
18 years’ experience in this line without the 
loss of a dollar. Correspondence solicited 
as to our methods in general, and especiall 
how to secure some choice SEVEN PE 
CENTS at this time. Highest Bank refer- 
ences, 


The Hugo Farm Mortgage Co. (Inc.) 
Hugo, Okla. 
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”. From $500 Upwards 

} N These loans represent the choicest offer- 
: Oo : lings from the greatest dairy section of the 

‘| Pacific Northwest. Splendid climatic con- 
Xo ditions and very fertile soils. Ample mar- 
kets, transportation facilities, and good 
roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itisdue. Investigate. 


GRAYS HARBOR LAND CO., bac. 


HOQUIAM, WASHINGT ON 
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6%—Montana Farm Loans—6% 
7%—Helena, Mont., City Loans—7% 


in sums to suit are offered to discriminating investors who place 
safety above everything else. Have resided here 30 years and hemce 
am in a position to command the choicest offerings. Every leas 
personally inspected. 
Correspondence solicited. Send for references and particulars. 
P. F. HOSCH, Bailey Block, Helena, Montana. 
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A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor's 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 
THE FINANCIAL WORLD. 
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SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 
The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm only ay investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 
A copy can be had by any one in 
in this type of investments for but 


TEN CENTS 
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TWO MONTHS OF WAR CONDITIONS. 

The second month of war conditions has been passed 
by the financial centre without a market for stocks of 
any consequence, and still no date is set for a full re- 
sumption of trading, except in the distant future 
authorities high in the 


Some 
Ikxchange actually stated pri- 
vately this week that the Exchange would not reopen until 
January. Others set the date around Dec. 1 to 15. Asa 
matter of fact, these various dates are the result of mere 
guesswork, though it is the general opinion that the activi- 
ties of the Exchange will be in working order by Novy, 15. 

Progress indeed has meen made. People are getting 
used to war conditions and adjusting themselves to them. 
Business, badly shocked at first, is bravely trying to meet 
the new conditions. Street trading in stocks is increasing 
and the opening of the doors wider to bond trading is an- 
other step toward normal. A smashing victory for the 
\llies would be regarded by the Street as the most en 
couraging factor, but the indications point more to a dead- 
lock and a prolongation of the struggle than a decisive 
action at this time. If this should prove true, it would 
mean a slower solution of the problem, but it is becoming 
more and more evident as time passes that the Stock 
xchange authorities cannot look to an end of the war 
as the only solution of the puzzle. The situation is call- 
ing more and more insistently for action. Meanwhile the 
success of the gold pool and the increase in exports and 
decrease in imports are making for a settlement of the in- 
ternational exchange problem and investors are beginning 
to take some interest in securities, if they have not as 
yet decided to buy. The big problems yet to be settled 
are the railroad rates increases asked for, a restoration of 
railroad credit among investors, the cotton liquidation and 
a restoration of general confidence. 


KERR LAKE MINING. 

Kerr Lake’s profits for the year ending August 31 were 
$620,786, which shows a shrinkage of about $150,000. Out 
of this the holding company received $614,000 and paid-in 
dividends $600,000. The ore reserves are estimated at 
698,700 tons, against 6,660,091 a year ago; but, even at 
this lower figure, they are sufficient to enable the com- 
pany to earn dividends for the stockholders for some time 
to come should no additional ore ground be discovered. 


WALPOLE TIRE & RUBBER MEETING. 
\bout 60 per cent. of the Walpole Tire & Rubber Co 
shareholders met in Boston this week and passed a reso- 
lution of confidence in the Anthony committee, which was 
authorized to make the 


est possible settlement with the 
creditors and proceed with the reorganization. Receiver 
Harris stated that the company earned $30,000 in August, 
and for no month since the receivers took charge had the 
earnings been less than $20,000. In six months $160,000 
had been paid to creditors. All the departments, save 


one, were now ona good paying basis. 


COPPER GOES LOWER. 

Electrolytic copper sold at 11%c. per pound this week, 
but the volume of business was very small. There has 
been further curtailment and some of the mines are op- 
erating at not over 40 per cent. capacity. Copper shares 
show no further pressure to sell on the Clearing House 
market, but on the outside or “guerrilla” exchange in 
New street copper share transactions are made at heavy 


concessions from July 30 prices. 


U. S. STEEL. 

The United States Steel Company is operating at not 
over 50 per cent. capacity, the lowest of the year, and 
conditions at Pittsburgh are reported very dull. Some 
50,000 tons have been taken for foreign account but 
domestic demand drags The tendéncy of prices is 


downward, and September orders are smaller than in 


\uvust. There has been little change in the- market for 


Steel issues, but Steel common is being pressed for sale. 
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CLAFLIN REDIVIVUS. 

The complete plan for the rehabilitation of the Claflin 
Company, which failed some months ago for a round 
$40,000,000, is published. The result, we feel sure, will 
be viewed with mixed feelings by the creditors. They 


got a modicum of cash, 15 per cent., and notes tor 


the 85 per cent. balance. A new corporation is to be 
formed, called the Mercantile Stores Corporation, or 
practically the old holding company device in new form, 


and this corporation wil! issue the new notes. 

The plan provides that the dividends earned by any 
store, the stock of which is deposited to secure a par- 
ticular series of notes, shall first be used in paying 5 
per cent. interest upon that series of notes and that any 
portion of dividends not required to pay such interest 
shall be applied pro rata on the principal of the notes 
of that particular series. Power is given to the trustees 
to sell the collateral deposited at any time, primarily 
for the benefit of the holders of the notes of the series 
for which the stock is deposited. 

Now it was the existence of the outstanding notes of 
the individual companies in the Claflin chain which threw 
the 23 retail stores into bankruptcy. They have assets, 
as shown by the reorganization report, of $14,822,806 and 
against these assets the old Claflin management issued 
notes aggregating $31,661,829. There were also other 
liabilities of $2,427,000. 
carry a bushel of water. 
notes are income notes, that is, notes which will be paid 


Thus there is a peck of assets to 
It will be noted also that the 


out of income if the income is earned, but what if it isn’t 
earned? A squeezed orange will produce no juice. More- 
over, a boom in mercantile business, and big profits is 
not likely to be seen during the life of these notes. 

We have been told many times that Mr. Claflin would 
surrender his personal fortune, estimated at $10,000,000, 
to help meet the debts of the Claflin concern. The mem- 
bers of the reorganization committee say that it is impos- 
sible to put a value on the “personal” assets turned over 
by Mr. Claflin, as they consist “largely of the entire 
stock ownership of the 23 companies, the present value 
of which is difficult to estimate.” Inasmuch as these 
companies have outstanding, as above shown, over $34,- 
000.000 of liabilities to secure which there are only $14,- 
822.000 of assets, it is well that the committee decided not 
to place a value on the personal holdings of Mr. Claflin 
which he surrendered. 


AMERICAN STEEL FOUNDRIES. 

President Lamont, of the American Steel Foundries 
Co., says that some of the plants will soon be closed on 
He blames the 


account of the depression. Interstate 


Commerce Commission for most of the trouble, asserting 


that the railroads, which are the chief customers of the 


steel and iron companies, cannot buy what they require 
unless rate advances are allowed. 


a subscriber to The Financial World. 
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CENTRAL STATES ELECTRIC. made. The condition of this company is not a symptom 
rhe report of the Cleveland Electric Hluminating Co., of weakness in the public utility holding corporation 


subsidiary of the Central States Electric Corporation, field, though there are a number of companies which have 


makes a showing of fine progress for the 12 months ended been forced to retrench and revise their programs of 
\ugust 31, but for August the record is by no means good. extensions and improvements on account of the scarcity 
For the 12 months gross was $4,259,227, a gain of $499,- of available funds 

148, or 13.28 per cent. Operating expenses increased = 


15.64 per cent. and the income after such expenses and 


THE COTTON SITUATION. 





taxes was $1,997,873, a gain of $193,367, or 10.78 per cent. 

R \fter interest and depreciation charges the balance ap- Unquestionably the cotton market problem of the South, 
plicable to the common stock dividend was $1,150,000, a next to the stock market problem, is the hardest one otf 
gain of $179,000, or 18.44 per cent. The gross for August the many financial puzzles the South and Southern and 
: was $286,430, a loss of only $3,454.97, but operating ex- Northern bankers have been called upon to solve. A 
penses gained $4,995, while after deducting interest loss of $700,000,000 in value ot the cotton crop has, it is 
charges, preferred stock dividend and amortization estimated, taken place since the war in Europe was pre- 
harges, there was left for the common stock $67,035, a cipitated, and this week’s sales of December cotton at 
loss of $9,213, or 12.08 per cent. 7.65c., or the lowest price yet touched, is a warning that 
It is noted in the report that earnings subsequent to something more than a_ buy-a-bale-of-cotton movement 

\pril 25 last are subject to adjustment after decision in is required to clear the situation. 
the pending rate proceedings, the exact result of which The banks have been liberal in advancing loans, and 
" cannot now be determined. Just what cauged the falling the Treasury has interpreted liberally the regulation as to 
off in August is not clear, as the war influences were only the issuance of emergency currency against cotton ware- 
beginning to be felt at the close of the month. house receipts; but warehousing cotton will not settle the 
auestion. What is needed is a market movement. A 
' A VICTIM OF WAR CONDITIONS. big Georgia firm, writing to a New York correspondent, 

The bankruptcy of the Atlantic Gas & Electric Co., S4¥5 0! the buy-a-bale plan 

announced this week, is another instance of a corporation “We are hav the weakest cotton market that we have 
caught with a program of considerable extension and im- had since the ‘buy-a-bale’ movement started. It has done 


just what we thought it would do: caused a holding move- 


provement and unable to raise the necessary capital in a , ; ' “ 4 
. ment and a congestion that was bound to end disastrously. 











anre _ . rs fects 7 1c re ia} Nino ’ y ; = 
ese period, the first effects of which are a tightening of We fear that cotton is going to sell down to 7c., or lower. 
capital and disappearance of credit. The company con- Boston wires this morning that strict middling is offered 
trolled a number of public utility operating properties in from Texas at 8c. landed, which would net the Texas 
New York, Pennsylvania and New Jersey, and all of ‘@?™er /72C. 
these, it is believed, will be able to continue to meet their If cotton is going down to such depths, then it behooves 
obligations and interest on the bonds outstanding. The the planter to lighten his load at the present time and 
liabilities are set down as $2,478,000, of which $2,420,852 take some loss, rather.than in the end have to sell at 
are secured. The immediate cause of the failure was in- a tremendous sacrifice Selling now would at least re- 
ability to meet maturing obligations. lieve the pressure and start some wheels moving, while 
\n attempt to rehabilitate the company and reorganize with everybody sitting tight and dreaming that only the 
n a basis that will be acceptable to creditors will be other fellow will have to lose is more than foolish. 
‘ 2er ah a i - I ‘ . tWe . . x . . » 
Directory of Stock Exchange nes | SOVSeraaas Seeeeee Cesves THE BANKERS’ ENCYCLOPEDIA, 
ij The Investment Bankers’ Association The Bankers’ Encyclopedia for 1914 
Orders in the securities mentioned below of America will hold their third annual has just been issued by the Bankers’ 
will be promptly executed by the various eg en ay oe ae oe : Encyclopedia Company, of 20 Nassau 
‘i : . ; and 13 a ie Bellevue-Stratfor« ote ‘ : . pines © ‘ 
firms for the convenience of The Financial Geo. W. Kendrick, 3rd, is chairman of Street, New York City. It is known as 
World subscribers. the general convention committee. A. “The Purple Book” and contains a 
; ‘ B. Leach, of A. B. Leach & Co., New F . » s 
y ( ° > freed - “he : omp : s é é 8S ant ‘ rs 
These firms will inform you of any impor York City, has been nominated for the com] lete list of all banks and banke 
tant changes in the condition and prospects next President of the Association. and oe tees gener dl in ote United 
. on aden . States and Canada and in other coun- 
of the stocks of these securities upon re : : Dye mee es tries the world over, lists of Stock Ex- 
quest. HIGH GRADE INV ESTMEN rs. change members of all important Stock 
- N. ve geod & —— “0 Wall Street, Exchanges, a full list of the Clearing 
5 F NEW ork City, are distributing a gen- House cities, recapitulation of banking 
(We execute orders in Amalgamated Copper) eral circulat listing a variety of high figures, showing capital, surplus, de- 
° e grade investment bonds at attractive posits, et lists of commercial paper 
Libaire & Cooke prices. A page of this circular is de- dealers, auditors, synopsis of banking 
voted to a discussion of the present in- laws and much additional data of 
25 Broad St., New York vestment situation. The circular takes value to brokers, bankers and the bus- 
an optimistic view of the future of the iness man gene! The price of the 


> ry ‘ : ally 
Members N. Y. Stock Exchange investment situation and Ceclares that Encyclopedia is $8. 


the people of the United States are 
gradually becoming accustomed to the - 








(We execute orders in Amer. Locomotive ) war and to the changed conditions re- 
. ° sulting therefrom. CONFIDENCE 
Schmidt & Gallatin Forgive this long letter, but I need 
“BUSINESS ENGLISH.” advice, and have confidence in yours. 
111 Broadway, New York “The Essentials of Business English’ WALTER McROBERTS. 
‘ is a book which seems fairly to meet 
Members N. Y. Stock Exchange the demand for proper instruction for 








the acquirement of that rare quality 
. in American business men, the writing 
(We. execute orders in Amer. Car Foundry) | «+ clear, effective, vigorous and clean THOUSANDS OF 


English in business correspondence 


Renskorf, Lyon & Co. pond a hol a ee oe . 

33 New Strect, New York | University’ of Ghicseo: and.ie nanueh- | | MANUFACTURERS 
Members N. Y. Stock Exchange sity of Chicago To the student of MERCHANTS 

Ww : ps good station ‘fe business life, this b ; kK BANKERS 

J w s rove a gre: elp 

e execute mnsay Chicago N ipasiipaaan ould prov ; nt # - INVESTORS 

Schmidt & Gallatin Walter aD Hotehkin et) a ph H 
































Stoppani, of the Consolidated Stock = : " 
111 Broadway, New York Exchange firm of Stoppani & Hotchkin, REGULARLY READ 
Members N. Y. Stock Exchange have been indicted by. the Federal 
Grand Jury in Brooklyn on the charges ° © 
i fe that they appropriated funds belongit The Financial World 
ALL FINANCIAL BOOKS to a customer to the amount of ove a : 
$5,000. Smith ordered the firm to sell Advertise with us if you have 
: ds 1 stock it} he proceeds anything to interest them. 
Have Your Book Orders Filled nae gga dee 2 lle Cary Pig tn Pgh Agno e me 
Through but no stock was bought. Then came All are people of means who can afford 
the failure of the firm, and the cus- to buy things irrespective ol their cost. 
3 THE FINANCIAL WORLD tomer lost his money Hotchkin is 
18 Broadway New York colonel. ef the’ 22d. Regiment, .N. G 
8: No Ys 
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The Best Security Is 
Selected Farm Land 


_ The Middlesex 
Banking Company 


of Middletown, Connecticut 


offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 
FORTIETH YEAR OF BUSINESS 


Write for information. 


RS TOW Co 


ght and ° 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


60 Pine Street New York 








6% FIRST FARM 
MORTGAGES 


Amounts to suit your needs. 
by rich agricultural land in the fer- 
tile Northwest worth three to five 
times amount of loan. 31. years’ 
experience without the loss of a 
dollar. ‘‘We're Right on the Ground’ 
ind know conditions thoroughly. 
Write for booklet ‘“‘I’’ and current 
list of offering 


oe 
Secured, 





E. J. LANDER & CO. 
Grand Forks, N. D. 


Est. 1883. 
Capital and Surplus, 
$400,000 








WHY GO TO 
CARLSBAD? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S. 
é ddre ss 


Crazy Well Water Co., Mineral Wells, Texas 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth 
Binders 

We can furnish these binders, with name of 

The Financial World printed in Gold «n cover 

for $1.0, carriage prepaid. Address THE 

FINANCIAL WORD, 18 Broadway, New York 








Birmingham, Ensley and Besse- 


mer Railroad Company. 
First Mortgage Five Per Cent. Thirty-Year 
Gold Bonds. 

In view of the default by the Birmingham, 
Ensley and Bessemer Railroad Company in 
payment of the interest on its First Mort- 
gage Bonds, due September 1, 1914, it is evi- 
dent that the holders of bonds should unite in 
prompt and concerted action for the protec 
tion of their interests. At the request of 
holders of said bonds to a large amount, the 
undersigned have consented to act as a com- 
mittee for the bondholders, reserving the 
right to associate others with themselves as 
members of such committee. 

A Protective Agreement dated September 
15, 1914, has been prepared. 

Holders of bonds are urged to deposit the 
same at once in negotiable form, with the 
coupon maturing September 1], 1914, and all 
subsequent coupons attached, with the Em- 
pire Trust Company of New York, the De- 
positary named in the Protective Agreement, 
at its office, No. 65 Cedar Street, New York 
City. Certificates of deposit will be issued 
for all bonds so deposited. 

For further information and for copies of 
the Protective Agreement apply to the Sec- 
retary. 

Dated monies 12, 

CHA ARLES: H. ZEHNDER, 
Chairman. 
SAMUEL B. VROOMAN, 
- D. KIRKPATRICK, 
“REDERICK H. HACK, 
D. F. SHERMAN 
Secretary for ee paters. 
Broadwa York City 
EMPIRE TRUST ¢ COMPANY Depositary, 65 
Cedar Street, New York 
OLD COLONY TRUST CO., Depositary, Bos- 


GIRARD” NATIONAL BANK, Depositary, 
Philadelphia 
ELITY TRU oT COMPANY, Depositary, 
Baltimore, Md. 


Committee, 42 





Birmingham, Ensley & Bessemer Railroad Co. 


Independent Bondholders Protective Committee 


Under date of September 1, 1914, the Birmingham, Ensley and Bessemer Railroad Company 


defaulted upon the interest due on its First Mortgage bonds. 


Before the default occurred 


action was in progress to investigate the affairs of the Railroad and ascertain the facts in 


regard to its financial condition. 


The default, 


the Receivership and the situation of the Rail- 


road since September 1, 1914, have accentuated the necessity of an investigation into the affairs 
of the Railroad by an independent Committee and such subsequent action as may be required. 
Messrs. Stone & Webster have been retained to investigate the Railroad’s finances and are 


now engaged in such investigation. 


The undersigned have, upon request, 


agreed to act 


as a Committee to take such action as may be possible to protect the interests of the bond- 


holders. 


A protective agreement has been prepared, and the bondholders are requested to 


deposit their bonds at once in negotiable form, with the coupon maturing September 1, 1914, 
and all subsequent coupons, with the American Trust Company, Boston, which will issue 
certificates of deposit for all bonds so deposited. Agents in other cities will also be author- 


ized to receive the bonds. 


For further information in regard to the protective agreement apply to the Secretary. 


Jos. R. Donaldson, 
Secretary, 
311 Shawmut Bank Bldg., 
Boston, Mass. 
Bondholders may also deposit with the 
Columbia Trust Co., 
New York, N. Y. 
West End Trust Co., 
Philadelphia, Pa. 


S. H. CUNNINGHAM, 
Boston, Mass. 
OSCAR R. DARE, 
ag Pa 
BOYD os a 


j. BM. H. CAMPBELL 
Hartford, Conn. 
GEORGE T. Wot »D,~ 


Louisv ille, Ky. 





DIVIDENDS. 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 31. 
New York, September 16th, 1914. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
yutstanding PREFE RRE D Capital Stock of 
American Gas and Electric Company has 
been declared for the quarter ending October 
31, 1914, payable November 2nd, 1914, to stock 
holders of record on the books of the com 
pany at the close of business October 21, 1914. 


FRANK B. BALL, Treasurer. 





American Malt Corporation 


15 Exchange Place, Jersey City, N. J. 

Dividend No. 13 of one per cent. on the Pre- 
ferred Stock is payable November 4, 1914, to 
Stockholders of record of October 16, 1914. 

Transfer books close at 3 P. M., October 16, 
1914, 

HENRY EGGERKING, Treasurer. 
September 30, 1914. 





OFFICE OF 
American Public Utilities 
Company 
Grand Rapids, Michigan 
The Board of Directors of the American 
Public Utilities Company has declared 
the regular quarterly dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on 
the Preferred Stock, payable October 10th 
to stockholders of record at the close of 

business September 30th, 1914, 
KELSEY, BREWER & CO., 
Operators. 





September 28th, 1914, 








American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, October 15; 1914,~ to 
stockholders of record at the — of basitess 
on Wednesday, September 30, 1914. 

G. D. MILNE, Treasurer. 





ELMIRA WATER, LIGHT & RAILROAD 
COMPANY 


The Board of Directors of the Elmira Wa- 
ter, Light & Railroad Company, having de- 
clared a dividend of one and three-quarters 
per cent. upon the Seven Per Centum Cumu- 
lative First Preferred Stock of the Company, 
payable on October Ist, 1914, notice is hereby 
ge that upon receipt of such dividend the 

oting Trustees will pay to the respective 
holders of the stock trust certificates for 
such Seven Per Centum Cumulative First 
Preferred Stock an amount equal to the divi- 
dend of one and three-quarters per cent., such 
payment to be made on October Ist, 1914, to 
certificate holders of record at the close of 
business on Sept. 15, 1914, 

Checks will be mailed by the Industrial 
Trust Company of Providence, R. L, the 
agent of the Voting drustecs. 

J. J. DELL, 
conan B. SIMONDS, 
FREDERICK BODELL, 
Voting Trustees. 
Providence, R. I., Sept. 15, 1914, 


DIVIDENDS. 


STANDARD MILLING COMPANY. 
49 WALL STREET. 
PREFERRED STOCK DIVIDEND NO. 23. 
New York City, Septem! sd 0, hey» 

The Directors of this Company hav 
declared a dividend of TWO AND ONE HL. AL i 
(24%) PER CENT. from the earnings 
Company upon the Preferred Stock, pay abl. 
October 31, 1914, at the offices of the Com- 
pany, to the preferred stockholders of recor: 
on October 26, 1914. 

The transfer books of the preferred stock 





will be closed on October 26, 1914, at three 
o’clock P. M., and open on November 2, 1914, 
at ten o’clock A. XN 


JOS. (A, 


UNITED STATES RUBBER COMPANY 
1790 Broadway, New York, Oct. Ist, 1914. 
The Board of Directors of the United States 
Rubber Company has this day declared from 


KNOX, Treasurer. 





its net profits a quarterly dividend of Two 
Per Cent. (2%) on the First Preferred Stock, 
a quarterly dividend of One and One-half Per 


Cent. (144%) on the Second Preferred Stock, 
and a quarterly dividend of One and One-half 
Per Cent. (14%%) on the Common Stock of 3 
Company, to Stockholders of record at 3 P. 

m Thursday, October 15th, 1914, payable ch 
out closing of the Transfer Books, October 
3lst, 1914. 

W. G. PARSONS, Treasurer. 


OFFICE OF THE WESTINGHOUSE AIR 
BRAKE COMPANY 

Pittsburgh, Pa., September 25, 1914. 

DIVIDEND—The board of directors has this 

day declared a quarterly dividend of TWO 

DOLLARS ($2.00) per share, payable on Octo 

ber the 15th, 1914, to stockholders of record 
at the close of busine o tember 30, 1914. 

.F 


MERY, Treasurer. 








Anything to sell ? 


IT COSTS 3 CENTS A WORD 
(MINIMUM CHARGE 25 CENTS) 
To make your wants known 


A classified advertisement in The 
Financial World is carried to the 
largest list of subscribers of any 
financial publication in the United 
States. 

OUR CIRCULATION IS AMONG 

BANKERS, BROKERS AND 

INVESTORS. 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted in this columa. 











FOR SALE.—About ten thousand acres in 
Louisiana. Fine rice or other crops. Timber, 
mostly virgin white oak and hickory, at its 
stumpage value. Absolutely safe investment 
with an immense speculative value soon as 
levees now building are completed. Cash 
quty, L. MATTHEWS, 300 N. Fourth St., 

Louis, Mo. 
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